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CHAP. 4.-An Act To authorize an issue of bonds to meet expenditures for the Aril 24,1917.national security and defense, and, for the purpose of assisting in the prosecution of [. R. 2762.]the war, to extend credit to foreign governments, and for other purposes. [Public, No. 3.]

Be it enacted by the Senate and House ofRepresentatives of the UnitedStates of America in Congress assembled, That the Secretary of the curitd States sTreasury, with the approval of the President, is hereby authorized to borssu authorized toborrow, from time to time, on the credit of the United States for the tional seurity etc.purposes of this Act, and to meet expenditures authorized for the 84sP,39.P 288, 3,national security and defense and other public purposes authorizedby law not exceeding in the aggregate $5,000,000,000, exclusive ofthe sums authorized by section four of this Act, and to issue therefor Post, p. 36.
bonds of the United States.

The bonds herein authorized shall be in such form and subject to bond. terms etc., osuch terms and conditions of issue, conversion, redemption, maturities,payment, and rate and time of payment of interest, not exceeding Interest.three and one-half per centum per annum, as the Secretary of theTreasury may prescribe. The principal and interest thereof shall be Payable in gold.payable in nited States gold coin of the present standard of valueand shall be exempt, both as to principal and interest, from all exept= Ptate or ieStaxation, except estate or inheritance taxes, imposed by authority of hertance.the United States, or its possessions, or by any State or local taxing No cirulation privi-authority; but such bonds shall not bear the circulation privilege. lege.The bonds herein authorized shall first be offered at not less than Offeraspopularloan.par as a popular loan, under such regulations prescribed by the Sec-retary of the Treasury as will give all citizens of the United States an of oequal opportunity to participate therein; and any portion of the unsubcribedfor.bonds so offered and not subscribed for may be otherwise disposed ofat not less than par by the Secretary of the Treasury; but no com-
missions shall be allowed or paid on any bonds issued under authority
of this Act.

SEC. 2. That for the purpose of more effectually providing for tiosorf rOw goOe~the national security and defense and prosecuting the war by es-n nt  at wr withUnited States enemiestablishing credits in the United States for foreign governments, the
Secretary of the Treasury, with the approval of the President, ishereby authorized, on behalf of the United States, to purchase, atpar, from such foreign governments then engaged in war with theenemies of the United States, their obligations hereafter issued,
bearing the same rate of interest and containing in their essentialsthe same terms and conditions as those of the United States issuedunder authority of this Act; to enter into such arrangements as may lishdctio be estta b

be necessary or desirable for establishing such credits and for pur-chasing such obligations of foreign governments and for the subse-quent payment thereof before maturity, but such arrangements P sions for highershall provide that if any of the bonds of the United States issued andused for the purchase of such foreign obligations shall thereafter beconverted into other bonds of the United States bearing a higher rateof interest than three and one-half per centum per annum under theprovisions of section five of this Act, then and in that event the obli- P°o, pa3gations of such foreign governments held by the United Statesshall be, by such foreign governments, converted in like manner andextent into obligations bearing the same rate of interest as thebonds of the United States issued under the provisions of sectionfive of this Act. For the purposes of this section there is appro- Aprprpiu4.priated, out of any money in the Treasury not otherwise appro-
priated, the sum of $3,000,000,000, or so much thereof as may be
necessary: Provided, That the authority granted by this section to Pthoty to ceasethe Secretary of the Treasury to purchase bonds from foreign govern- atend ofwarth Ger-ments, as aforesaid, shall cease upon the termination of the war anGO  tbetween the United States and the Imperial German Government.SEC. 3. That the Secretary of the Treasury, under such terms and meRsnd sales toP r-conditions as he may prescribe, is hereby authorized to receive on m bd Issuedor before maturity payment for any obligations of such foreign t n d



36 SIXTY-FIFTH CONGRESS. SESS. I. CH. 4. 1917.

governments purchased on behalf of the United States, and to sell
at not less than the purchase price any of such obligations and to
apply the proceeds thereof, and any payments made by foreign
governments on account of their said obligations to the redemption
or purchase at not more than par and accrued interest of any bonds

ther outstanding of the United States issued under authority of this Act; and if such
bliations bonds are not available for this purpose the Secretary of the Treasury

shall redeem or purchase any other outstanding interest-bearing
obligations of the United States which may at such time be subject
to call or which may be purchased at not more than par and accrued
interest.

issue of previously SEC. 4. That the Secretary of the Treasury, in his discretion, is
yetthisue d s 

not hereby authorized to issue the bonds not already issued heretofore
panamaCanalbonds. authorized by section thirty-nine of the Act approved August fifth,
Post, i3 .22. nineteen hundred and nine, entitled "An Act to provide revenue,

equalize duties, and encourage the industries of the United States,
Vol. 39, p.215. and for other purposes"; section one hundred and twenty-four of

the Act approved June third, nineteen hundred and sixteen, entitled
"An Act for making further and more effectual provision for the

Vol.39, p. 73. national defense, and for other purposes"; section thirteen of the
Act of September seventh, nineteen hundred and sixteen, entitled
"An Act to establish a United States shipping board for the purpose
of encouraging, developing, and creating a naval auxiliary and a
naval reserve and a merchant marine to meet the requirements of
the commerce of the United States with its Territories and possessions
and with foreign countries, to regulate carriers by water engaged in
the foreign and interstate commerce of the United States, and for

nesspdal pre ard- other purposes"; section four hundred of the Act approved March
Vol. 39, p. 1002. third, nineteen hundred and seventeen, entitled "An Act to provide

increased revenue to defray the expenses of the increased appro-
priations for the Army and Navy and the extensions of fortifications,

Naval emergency and for other purposes"; and the public resolution approved March
VoL 39, p.1201. fourth, nineteen hundred and seventeen, entitled "Joint resolution

to expedite the delivery of materials, equipment, and munitions and
to secure more expeditious construction of ships," in the manner
and under the terms and conditions prescribed in section one of this
Act.

Additional issue for That the Secretary of the Treasury is hereby authorized to borrow
tento 3 n er on the credit of the United States from time to time, in addition to

the sum authorized in section one of this Act, such additional amount,
not exceeding $63,945,460 as may be necessary to redeem the three
per cent loan of nineteen hundred and eight to nineteen hundred and
eighteen, maturing August first, nineteen hundred and eighteen, and

Ane, p. 35. to issue therefor bonds of the United States in the manner and under
the terms and conditions prescribed in section one of this Act.

Conversignin eret SEC. 5. That any series of bonds issued under authority of sectionsbonds ofhigherinterest
rate if such be issued one and four of this Act may, under such terms and conditions as the
priortoend owar. Secretary of the Treasury may prescribe, be convertible into bonds

bearing a higher rate of interest than the rate at which the same were
issued if any. subsequent series of bonds shall be issued at a higher
rate of interest before the termination of the war between the United

Proclamation to ix States and the Imperial German Government, the date of such ter-
date. mination to be fixed by a proclamation of the President of the United

States.
drtednessctes OF SEC. 6. That in addition to the bonds authorized by sections one

Authority to borrow and four of this Act, the Secretary of the Treasury is authorized to
foor. e e borrow from time to time, on the credit of the United States, for the

Pot, p. 290. purposes of this Act and to meet public expenditures authorized by
law, such sum or sums as, in his judgment, may be necessary, and to
issue therefor certificates of indebtedness at not less than par in such

It a-st- form and subject to such terms and conditions and at such rate of
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interest, not exceeding three and one-half per centum per annum, Payable within one
as he may prescribe; and each certificate so issued shall be payable, year.
with the interest accrued thereon, at such time, not exceeding one
year from the date of its issue, as the Secretary of the Treasury may
prescribe. Certificates of indebtedness herein authorized shall not No circulation privi-
bear the circulation privilege, and the sum of such certificates out- Amountlimited.
standing shall at no time exceed in the aggregate $2,000,000,000, and Post, pp. 291, 504,
such certificates shall be exempt, both as to principal and interest, Exempt from taxes,
from all taxation, except estate or inheritance taxes, imposed by hxeritante or -
authority of the United States, or its possessions, or by any State or
local taxing authority.

SEC. 7. That the Secretary of the Treasury, in his discretion, is inD bans and trust
hereby authorized to deposit in such banks and trust companies as companies.
he may designate the proceeds, or any part thereof, arising from the Post pp 291504.
sale of the bonds and certificates of indebtedness authorized by this
Act, or the bonds previously authorized as described in section four Ane, p. 36.
of this Act, and such deposits may bear such rate of interest and be Interest,etc.
subject to such terms and conditions as the Secretary of the Treasury .
may prescribe: Provided, That the amount so deposited shall not in Limitation.
any case exceed the amount withdrawn from any such bank or trust
company and invested in such bonds or certificates of indebtedness
plus the amount so invested by such bank or trust company, and securtyrequired.
such deposits shall be secured in the manner required for other R.S.sec.553 p.996.
deposits by section fifty-one hundred and fifty-three, Revised voL p t dp2 0 -
Statutes, and amendments thereto: Provided further, That the pro- taries.
visions of section fifty-one hundred and ninety-one of the Revised R.'3p 519 1,p. 4

Statutes, as amended by the Federal Reserve Act and the amend-
ments thereof, with reference to the reserves required to be kept by
national banking associations and other member banks of the Federal
Reserve System, shall not apply to deposits of public moneys by the
United States in designated depositaries.

SEC. 8. That in order to pay all necessary expenses, including e^penPoss.iat
rent, connected with any operations under this Act, a sum not exceed-
ing one-tenth of one per centum of the amount of bonds and one-
tenth of one per centum of the amount of certificates of indebtedness
herein authorized is hereby appropriated, or as much thereof as may
be necessary, out of any money in the Treasury not otherwise appro-
priated, to be expended as the Secretary of the Treasury may direct: p,,
Provided, That, in addition to the reports now required by law, the Additioalstatement
Secretary of the Treasury shall, on the first Monday in December, ofexpendtures.
nineteen hundred and seventeen, and annually thereafter, transmit
to the Congress a detailed statement of all expenditures under this Post, p. 5
Act.

Approved, April 24, 1917.

April 25,1917.CHAP. 5.-An Act To amend an Act entitled "An Act making appropriations [H.R. 1im.l
for the naval service for the fiscal year ending June thirtieth, nineteen hundred and -"pi N 4.
seventeen, and for other purposes, relative to the Fleet Naval Reserve.,.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That the clause in the Act Navy.
entitled "An Act making appropriations for the naval service for the seet Naval Re
fiscal year ending June thirtieth, nineteen hundred and seventeen Scetraiingmod
and for other purposes," which reads as follows: "The Secretary of Vol. 39, p. 590,
the Navy is authorized to assign any member of the Fleet Naval amended
Reserve to active duty for trainng on board ship, upon the applica-
tion of such member," and so forth, be, and the same is hereby,
amended by striking therefrom the words "on board ship."

Approved, April 25, 1917.


