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SIXTY-FIFTH CONGRESS. Sess. I. Cm. 32. 1917.

CHAP. 33.—An Act To amend the Act ag‘)})roved December twenty-third, nine-
teen hundred and thirteen, known as the Federal reserve Act, as amended by the
Acts of August fourth, nineteen hundred and fourteen, A fifteenth, nineteen
hundred and fourteen, March third, nineteen hundred and fifteen, and September
seventh, nineteen hundred apd sixteen.

Be it enacted by the Senate and House of Representatives of the United
States of Amerigg in Congress assembled?f That section three of the Act
known as the Federal reserve Act be amended and reenacted so as to
read as follows: . .

“Sec. 3. The Federal Reserve Board may permit or require any
Federal reserve bank to establish branch banks within the Federal
reserve district in which it is located or within the district of th
Federal reserve bank which may have been suspended. Suc
branches, subject to such rules and regulations as the Federal Reserve
Board may prescribe, shall be operated under the supervision of a
board of «Erectors to consist of not more than seven nor less then
three directors, of whom a majority of one shall be appointed by the
Federal reserve bank of the district, and the remainmng directors by
the Federal Reserve Board. Directors of branch banks shall hold
office during the plea.su?a of th:hI;‘edeml.Relsleere;l Boarto.”h

Skc. 2. t section four in the paragraph relating to the appoint-
ment of class C directors and prescribing their duties be amended
and reenacted so as to read as follows: -

“Class C directors shall be appointed by the Federal Reserve
Board. They shall have been for at least two years residents of the
district for wKich they are appointed, one of whom shall be designated
by said board as chairman of the board of directors of the Kederal
reserve bank and as ‘Federal reserve t.” He shall be a person
of tested banking ience, and in addition to his duties as chair-
man of the beard of directors of the Federal reserve bank he shall
be required to maintain, under lations to be established by the
Federal Reserve Board, a local o of said board on the premises
of the Federal reserve bank. He shall make reports to the
Federal Reserve Board and shall act as its official representative
for the performance of the functions conferred upon it 5}: this Act.
He shall receive an annual com tion to be fixed by the Federal
Reserve Board and paid monthly by the Federal reserve bank to
which he is designated. One of the directors of class O shall be
appointed by the Federal Reserve Board as deputy chairman to
exercise the powers of the chairman of the board when necessary.
In case of the absence of the chairman and deputy chairman, the
third class C director shall preside at meetings of tKe board.

“Subject to the approval of the Federal Reserve Board, the
Federal reserve agent shall appoint one or more assistants. Such
assistants, who shall be persons of tested banking experience, shall
assist the Federal reserve agent in the performance of %JS duties and
shall also have power to act in his name and stead during his absence
or disability. e Federal Reserve Board shall require such bonds
of the assistant Federal reserve agents as it may deem necessary for
the protection of the United States. Assistants to the Federal
reserve agent shall receive an annual compensation, to be fixed and
paid in the same manner as that of the Federal reserve agent.”

SEc. 3. That section nine be amended and reenacted so as to read
as follows:

“SEc. 9. Any bank incorporated by special law of any State, or
organized under the general laws of any State or of the United
States, desiring to become a member of the Federal Reserve System,
may make application to the Federal Reserve Board, under such .
rules and regulations as it may prescribe, for the right to subscribe
to the stock of the Federal reserve bank organized within the district
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in which the applying bank is located. Such application shall be for Stock subseriptions.
the same amount of stock that the applying bank would be required
to subscribe to as a national bank. The Federal Reserve Board,
subject to such conditions as it may prescribe, may permit the
applying bank to become a stockholder of such Federal Teserve bank.

“In acting upon such applications the Federal Reserve Board eraceeptability consid-
shall consider the financial condition of the applying bank, the general ~
character of its management, and whether or mnot the corporate
powers exercised are consistent with the Eurposes of this Act.

“Whenever the Federal Reserve Board shall permit the applying .4 of stock to, it
bank to become a stockholder in the Federal reserve bank of the
district its stock subscription shall be payable on call of the Federal
Reserve Board, and stock issued to it shall be held subject to the
provisions of this Act.

‘‘All banks admitted to membership under authority of this sec- ,£orditionstobecom.
tion shall be required to comply with the reserve and capital re-
quirements of this Act and to conform to those provisions of law
imposed on national banks which prohibit such banks from lendin
on or purchasin% their own stock, which relate to the withdraw.
or impairment of their capital stock, and which relate to the pay-
ment of unearned dividends. Such banks and the officers, agents, D ffemses, ete. 0
and employees thereof shall also be subject to the provisions of and 107, ~~ ™ > >
to the penalties prescribed by section fifty-two hundred and nine
of the ﬁZvised Statutes, and shall be required to make reports of Reports to be made,
condition and of the payment of dividends to the Federal reserve
bank of which they become a member. Not less than three of such
reports shall be made annually on call of the Federal reserve bank
on dates to be fixed by the Federal Reserve Board. Failure to make Penalty for falture.
such reports within ten days after the date they are called for shall
subject the offending bank to a penalty of $100 a dagrefor each day
that it fails to transmit such report; such penalty to be collected by
the Federal reserve bank by suit or otherwise.

‘‘As a condition of membership such banks shall likewise be sub. Examinations.
ject to examinations made by direction of the Federal Reserve Board
or of the Federal reserve bank by examiners selected or approved by
the Federal Reserve Board.

‘“Whenever the directors of the Federal reserve bank shall approve o ASchiance of State
the examinations made by the State authorities, such examinations
and the reports thereof may be accepted in lieu of examinations made
l})}y examiners selected or approvedp by the Federal Reserve Board:

rovided, however, That when it deems it necessary the board may
order special examinations by examiners of its own selection and ¢
shall in all cases approve the form of the report. The expenses of
all examinations, other than those made by State authorities, shall
be assessed against and paid by the banks examined.

“If at any time it shal{)appear to the Federal Reserve Board that on LDy, ete., forfeited
a member bank has failed to comply with the provisions of this faw st P 2™
section or the regulations of the Federal Reserve Board made pur-
suant thereto, it shall be within the power of the board after hearing
to require such bank to surrender its stock in the Federal reserve
bank ‘and to forfeit all rights and privileges of membership. The Restoration.
Federal Reserve Board may restore membership upon due proof of
compliance with the conditions imposed by this section.

“Any State bank or trust company desiring to withdraw from _ Wibdawal from
membership in a Federal reserve bank may do so, after six months’ ~ Notice, etc.
written notice shall have been filed with the Federal Reserve Board,
upon the surrender and cancellation of all of its holdings of capital )
stock in the Federal reserve bank: Provided, however, That no Fed- ZII%o. =~ o v
eral reserve bank shall, except under express authority of the Federal untary withdrawals.
Reserve Board, cancel Witﬁin the same calendar year more than

Proviso.
Special examipa-
ions.
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twenty-five per centum of its capital stock for the p se of effect.-
ing voluntary withdrawals during that year. All such applications
shall be dealt with in the order in which they are filed with the board.

i Befund of subscrip, Wy onever a member bank shall surrender its stock holdings in a

stock, ete. Federal reserve bank, or shall be ordered to do so by the Federal
Reserve Board, under authority of law, all of its rights and privi-
leges as a member bank shall thereupon cease and determine, and
after due provision has been made for any indebtedness due or to
become due to the Federal reserve bank it shall be entitled to a re-

o eret, otc, - fnd of its cash paid subscription with interest at the rate of one-
half of one per centum per month from date of last dividend, if
earned, the amount refunded in no event to exceed the book value
of the stock at that time, and shall likewise be entitled to repay-
ment of ;isﬁosits and of any other balance due from the Federal
reserve bank.

Capital required. “No applying bank shall be admitted to membership in a Federal
reserve bank unless it possesses a paid-up, unimpaired capital suffi-
cient to entitle it to become a national banking association in the
place where it is situated under the provisions of the national-bank

Act.
macditional require-  « Banks becoming members of the Federal Reserve System under
authority of this section shall be subject to the provisions of this sec-
tion and to- those of this Act which relate specifically to member
Examinatlons  ex- 1, anks, but shall not be subject to examination under the provisions
1o 8- sec. 520, p. of the first two-paragraphs of section fifty-two hundred and forty of
Vol. 38, p. 271. the Revised Statutes as amended by section twenty-one of this Act.
‘ Subjeet to the provisions of this Act and to the regulations of the
tamaater rights. re }oard made pursuant thereto, any bank becoming a member of the
Federal Reserve System shall retain its full charter and statutory
rights as a State bank or trust company, and may continue to exer-
cise all corporate powers granted it by the State in which it was
Provisa created, and shall be entitled to all privileges of member banks:
Discounts for State Provided, however, That no Federal reserve bank shall be permitted
ey T to discount for any State bank or trust company notes, drafts, or
bills of exchange of any one borrower who 1s hable for borrowed
money to such State bank or trust company in an amount greater
than ten per centum of the capital and surplus of such State bank or
trust company, but the discount of bills of exchange drawn against
actually existing value and the discount of commercial or business
g:per actually owned by the person negotiating the same shall not
Gusranties considered as borrowed money within the meaning of this section.
roar%d- The Federal reserve bank, as a condition of the discount of notes,
drafts, and bills of exchange for such State bank or trust company,
shall require a certificate or guaranty to the effect that the borrower
is not liable to such bank in excess of the amount proyided by this
section, and will not be permitted to become liable in excess of this
amount while such notes, drafts, or bills of exchange are under dis-
Certitying checxs, “0UDY with the Federal reserve bank.
uniges aqualed by de. ‘It shall be unlawful for any officer, clerk, or agent of any bank
posits, unlawiul. admitted to membership under authority of this section to certify
any check drawn upon such bank unless the person or compan:
drawin eghe check h:s fon deposit talierewlixth at the time such c}ilec%
" .- an amount of money equal to the amount specified in suc!
page Y Of ISURE oheck. Any check so certifie lf;'l duly authorized officers shall be a
good and valid obligation against such bank, but the act of any such
officer, clerk, or agent in violation of this section may subject such
bank to a forfeiture of its membership in the Federal Reserve System
Fecers upon he by the Federal Reserve Board.”

e banks, :
Vol 3, p. 72 OEC.4. That the first paragraph of section thirteen be further
amended, amended and reenacted so as to read as follows:
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“Any Federal reserve bank may receive from any of its member Deposits allowed in.
banks, and from the United States, deposits of current funds in
lawful money, national-bank notes, Federal reserve notes, or checks,
and drafts, payable upon presentation, and also, for collection, From other reserva
maturing notes and bills; or, solely for purposes of exchange or of banks solsly for wat
collection, may receive from other Federal reserve banks deposits 'e°ton etc.
of current funds in lawful money, national-bank notes, or checks
upon other Federal reserve banks, and checks and drafts, payable
upon i)resentgxtion within its district, and maturing notes and bills From nonmember
payable within its district; or, solely for the purposes of exchange banis
or of collection, may receive from a.n{r nonmember bank or trust
company deposits of current funds in lawful money, national-bank
notes, Federal reserve notes, checks and draftidpagfable upon pres- )
entation, or maturing notes and bills: Provided, Such nonmember prlaoe. om mon.
bank or trust company maintains with the Federal reserve bank of member banks.
its district a balance sufficient to offset the items in transit held for Collection - chares
its account by the Federal reserve bank: Provided further, That nof pronibited. =
nothing in this or any other section of this Act shall be construed as
prohibiting a member or nonmember bank from making reasonable
charges, to be determined and regulated by the Federal Reserve
Board, but in no case to exceed 10 cents per $100 or fraction thereof,
based on the total of checks and drafts presented at any one time,
for collection or payment of checks and drafts and remission therefor
by exchange or otherwise; but no such charges shall be made against
the Federal reserve banks.” A
SEc. 5. That the fifth paragraph of section thirteen be further 4° P ™. T2,
amended and reenacted so as to read as follows: Foretgn trade paper
“Any member bank may accept drafts or bills of exchange drawn ’
upon it having not more than six months sight to run, exclusive of
days of grace, which grow out of transactions involving the importa- . iom wtic
tion_or exportation of goods; or which grow out of transactions shmte
involving the domestic s%)jpment of goods provided shipping docu-
ments conveying or securing title are attached at the time of accept- o by w
ance; or which are secured at the time of acceptance by a warehouse nosssreoonte’ "
recelism or other such document conveying or securing title covering
readily marketable staples. No member bank shall accept, whether
in a foreign or domestic transaction, for any one person, company,
firm, or corporation to an amount equal at any time in the a. gregate
to more than ten per centum of its paid-up and tnimpaired capital
gtock and surplus, unlesﬁ the balllk is secured either b)} a}:.tached
ocuments or by some other actual security growing out of the same
transaction as the acceptance; and no bank shall accept such bills Maximum by beak
to an amount equal at any time in the aggregate to more than one- Provisos
half of its paid-up and unimpaired capital stock and surplus: Pro- Further increase, ‘it
vided, however, That the Federal Reserve Board, under such general ®:orized by Board.
regulations as it may prescribe, which shall appiy to all banks alike
regardless of the amount of capital stock and surplus, may authorize
any member bank to accept such bills to an amount not exceeding
at any time in the aggregate one hundred per centum of its paid-up ...
and unimpaired capital stock and surplus: Provided, further, That tionslimited.
the aggregate of acceptances growing out of domestic transactions
shall in no event exceed fifty per centum of such capital stock and
su 1118.” l:io(l?lsp‘en-m:xxrket opera-
EC. 6. That section fourteen, subsection (e), be amended and AR S
reenacted so as to read as follows: Reserve banks
“(e) To establish accounts with other Federal reserve banks for Accounts _for _ex-
exchange purposes and, with the consent or upon the order and g% and sgencies
direction of the Federal Reserve Board and under regulations to be
prescribed by said board, to open and maintain accounts in foreign
countries, appoint correspondents, and establish agencies in such

Limitation, ete.

Limit to one person.

transac-
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countries wheresoever it may be deemed best for the purpose of pur-
chasing, selling, and collecting bills of exchange, and to buy and sell,
with or without its indorsement, through such correspondents or
agencies, bills of exchange (or acceptances) arising out of actual
commercial transgctionsf which hage Illlgthl?)ore tt}}llan _mne%ty days to
. run, exclusive of days o ce, and which bear the signature of two
compondents. " or more responsibleyi)artlg:, and, with the consent of the Federal
Tranmctions  per. Jvé8€rve Board, to open and maintain banking accounts for such
mitted for other resarve foreign correspondents or agencies. Whenever any such account has
banks been opened or agency or correspondent has been appointed by a
Federal reserve bank, with the consent of or under the order and
direction of the Federal Reserve Board, any other Federal reserve
bank may, with the consent and approval of the Federal Reserve
Board, be permitted to carry on or conduct, through the Federal
reserve bank opening such account or a}l))pointing such agency or
correspondent, any transaction authorized by this section under rules
 Pederalreservenotes, 800 Tegulations to be prescribed by the board.” )
Applications for, by  SEC. 7. That section sixteen, paragraphs two, three, four, five, six,

reservo banks. and seven, be further amended and reenacted so as to read as follows:
VoL 28 5 7,  “An Federal reserve bank may make application to the local
amended. Federal reserve agent for such amount of the Federal reserve notes

hereinbefore provided for as it ma{lrequire. Such application shall
be accompanied with a tender to the local Federal reserve agent of
collateral in amowumt :311&1 to thesum of the Federal reserve notes thus
applied for and issued pursuant to such application. The collateral
security thus offered shall be notes, drafts, bills of exchange, or
J—— acceptances acquired under the ‘f)rovisions of section thirteen of
otk oo, this Aect, or bills of exchange indorsed by a member bank of any

’ Federal reserve district and purchased under the provisions of sec-

Gold added, tion fourteen of this Act, or bankers’ acceptances purchased under
the provisions of said section fourteen, or gold or gold certificates;

but In no event shall sach collateral security, whether gold, gold cer-

Daily noticesofimues tificates, or eligible aper, be less than the amount of Federal reserve
and withdrawals.  potes applied for. e Federal reserve agent shall each day notify
the Federal Reserve Board of all issues and withdrawals of Federal

Additional security. Teserve notes to and by the Federal reserve bank to which he is
accredited. The said Federal Reserve Board may at any time call

%pon a Federal reserve bank for additional secunty to protect the

Reserves for deposits ederal reserve notes issued to it.

Collateral for.
Classes of per ex-
tended. e

and creulation. s Every Federal reserve bank shall maintain reserves in gold or
, P 266, : g
amended, lawful money of not less than thirty-five per centum against its de-

Provis, sits and reserves in gold of not less than forty per centum against
o lold ﬁel:tgailn Fith 1ts Federal reserve notes in actual circulation: Provided, however,
ed fn. That when the Federal reserve agent holds gold or gold certificates
as collateral for Federal reserve notes issued to the bank such gold
or i)ld certificates shall be counted as part of the gold reserve which
Designation of notes. SUCh bank is required to meintain against its Federal reserve notes
in actual circulation. Notes so paid out shall bear upon their faces a
o Recsired by another distinctive letter and serial number which shall be assigned by the
ing bank or the Treas- ¥ ederal Reserve Board to each Federal reserve bank.” Whenever
urer. Federal reserve notes issued through one Federal reserve bank shall
be received by another Federal reserve bank, they shall be promptl
returned for credit or redemption to the Federal reserve ba.nllc) throug
which they were ongmallgr issued or, upon direction of such Federal
Penaity for otheruse. Teserve bank, the shall be forwarded direct to the Treasurer of the
United States to be retired. No Federal reserve bank shall pay out
7 Relemption at the NOtes issued through another under penalty of a tax of ten per cen-
v tum upon the face value of notes so paid out. Notes presented for
redemption at the Treasury of the United States shall be paid out of
the redemption fund and returned to the Federal reserve banks
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through which they were originally issued, and thereupon such Fed-
eralreserve bank shall, upon demand of the Secretary of the Treasury,
reimburse such redemption fund in lawful money or, if such Federal
reserve notes have been redeemed by the Treasurer in gold or gold
certificates, then such funds shall be reimbursed to the extent deemed
necessary by the Secretary of the Treasury in gold or gold certificates,

and such Federal reserve bank shall, so long as any of its Federal ot

reserve notes remain outstanding, maintain with the Treasurer in gold
an amount sufficient in the judgment of the Secretary to provide for
all redemptions to be made by t%le Treasurer. Federal reserve notes ,
received ﬁy the Treasurer otherwise than for redemption may be
exchanged for gold out of the redemption fund hereinafter provided
and returned to the reserve bank through which they were originally
issued, or they may be returned to such bank for the credit of the

237

Reimbursement by

issuing bank.

Gold reserve to be
ept.

Exchange, etc., if not
csdeemedn.g ’ ’

Destruction of unfit

United States. Federal reserve notes unfit for circulation shall be notes,

returned by the Federal reserve agents to the Comptroller of the Cur-
rency for eancellation and destruction.

Gold redemption

“The Federal Reserve Board shall require each Federal reserve bank ,39'd 734 Treasury.

to maintain on deposit in the Treasury of the United States a sum in
gold sufficient in the judgment of the Secretary of the Treasury for the
redemption of the Federal reserve notes issued to such bank, but in no
event less than five per centum of the total amount of notes issued
less the amount of gold or gold certificates held by the Federal re-
serve agent as collateral security; but such deposit of gold shall be
counteg and included as part of the forty per centum reserve herein-

before required. The board shall have the right, acting through the issme.

Federal reserve agent, to grant, in whole or in part, or to reject en-
tirely the application of any Federal reserve bank for Federal reserve
notes; but to the extent that such application may be granted the
Federal Reserve Board shall, through its local Federal reserve agent,
supﬁlg Federal reserve notes to the banks so app(l{ing, and such bank
sha

such rate of interest as may be established by the Federal Reserve
Board on only that amount of such notes which equals the total
amount of its outstanding Federal reserve notes less the amount of
gold or gold certificates held by the Federal reserve agent as collateral
security. Federal reserve notes issued to an such&%
delivery, together with such notes of such gederal reserve bank as
may be issued under section eighteen of this Act upon security of
United States two per centum Government bonds, become a first and
paramount lien on all the assets of such bank.

ank shall, upon &

Included in circula-

tion reserve.

Board to control

_Interest  payment

e charged with the amount of notes issued to 1t and shall pay umitea

Lien for notes is-
Vol. 38, p. 268.

“Any Federal reserve bank may at any time reduce its liability for ;;,feduction of reserve

outstanding Federal reserve notes by depositing with the Federal
reserve agent its Federal reserve notes, gold, gold certificates, or law-
ful money of the United States. Federal reserve notes so deposited
shall not be reissued, except upon compliance with the conditions of
an original issue.

“The Federal reserve agent shall hold such gold, gold certificates, or ,
lawful money available exclusively for exchange for the outstanding
Federal reserve notes when offered by the reserve bank of which he is

& director. Upon the request of the Secretary of the Treasury the

Federal Reserve Board shall require the Federal reserve agent to
transmit to the Treasurer of the United States so much of the gold
held by him as collateral security for Federal reserve notes as ma

be required for the exclusive purpose of the redemption of sucg

Vol. 38, p. 267.

. Reserve agent’s du-
ies

Vol.38,p.267,

amended.

Transfer of gold to
easurer.

Security as collateral

Federal reserve notes, but such gold when deposited with the Treas- retaimed.

urer shall be counted and considered as if collateral security on
deposit with the Federal reserve agent.

i

y Federal reserve bank may at its discretion withdraw col- eral

Exchange of collat-

lateral deposited with the local Federal reserve agent for the protec- ,vol.38,p.267,

tion of its Federal reserve notes'issued to it and shall at the same time
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substitute therefor other collateral of equal amount with the approval
of the Federal reserve agent under regulatlons to be prescribed by
Deposit for retire- the Federal Reserve Board. Any Federal reserve bank ma.%‘ retire
e any of its Federal reserve notes by depositing them with the Federal
y " y depo -
reserve agent or with the Treasurer of the | nited States, and such
Retum of collatersl. Rederal reserve bank shall thereupon be entitled to receive back the
collateral deposited with the Federal reserve agent for the security of
such notes. Federal reserve banks shall not be required to maintain
the reserve or the redemption fund heretofore provided for against
Reissue restricted.  Foderal reserve notes which have been retired. Federal reserve notes
so deposited shall not be reissued except upon compliance with the
conditions of an original issue.” .
Notes and gold de  A]] Federal reserve notes and all gold, gold certificates, and lawful
postte: money issued to or deposited with any Federal reserve agent under
the provisions of the FP:deral reserve Act shall hereafter be held for
) such agent, under such rules and regulations as the Federal Reserve
st custody of e Board may prescribe, in the joint custody of himself and the Federal
. reserve bank to which he is accredited. Such agent and such Federal
Liability. reserve bank shall be jointly liable for the safe-keeping of such Fed-
eral reserve notes, gold, gold certificates, and lawful money. Noth-
e g with ingl'herein contain d, ho:lvever, ghall 11?1 constliléed tr(t), ro& it '?:hFi?l(xl-
its of gold with erg] reserve agent from depositi old or gold certificates wi e
Pt e T Federal Reserve Board, to mbg such board subject to his order,
gr V{:th the Treasurer of the United g
w. .
T aepesits. 168 ySEG. 8. That section sixteen be further amended by adding at the
amanded. " " end of the section the following: ) )
arerfromreservebanks < That the Secretary of the Treasury is herebg authorized and

tates for the purposes authorized

or agents. directed to receive deposits of gold coin or of gold certificates with
the Treasurer or any assistant treasurer of the United States when
Receipts. tendered by any Federal reserve bank or Federal reserve agent for

credit to its or his account with the Federal Reserve Board. The
Secre shall prescribe by regulation the form of receipt to be issued
by the Treasurer or Assistant Treasurer to the Federal reserve bank
or Federal reserve agent making the deposit, and a duplicate of such
receipt shall be delivered to the Federal Reserve Bos,rdp by the Treas-
urer at Washington upon proper advices from any assistant treasurer
that such deposit has been made. Deposits so made shall be held
subject to the orders of the Federal Reserve Board and shall be pay-
able in gold coin or gold certificates on the order of the Federal Re-
serve Board to any Federal reserve bank or Federal reserve agent at
the Treasury or at the Subtreasury of the United States nearest the
Protiso. place of business of such Federal reserve bank or such Federal reserve
pingrenses of s> ggent: Provided, however, That any expense incurred in shipping gold
to or from the Treasury or Subtreasuries in order to make such pay-

ments, or as a result of making such payments, shall be paid by the
Federal Reserve Board and assessed against the Federal reserve banks.
The order used by the Federal Reserve Board in making such pay-
ments shall be signed by the governor or vice governor, or such other
officers or members as the board may by regulation prescribe. The
form of such order shall be approved by the Secretary of the Treasury.
pensement of ex- “The expenses necessarily incurred in carrying out these provi-
sions, including the cost of the certificates or receipts issued for de-

posits received, and all expenses incident to the handling of such

deposits shall be paid by the Federal Reserve Board and included in

ot its assessments against the several Federal reserve banks.

semeptance as 1 ‘‘(Gold deposits standing to the credit of any Federal reserve bank
with the Federal Reserve Board shall, at the option of said bank, be

counted as part of the lawful reserve which it is required to maintain

Payments therefor.

Orders for payment.
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against outstanding Federal reserve notes, or as a part of the reserve
it is required to maintain against deposits.

““Nothing in this section shall be construed as amending section o rtificate de-
six of the Act of March fourteenth, nineteen hundred, as amended by Vo, 3L p-47; Vol. 34,
the Acts of March fourth, nineteen hundred and seven, March secomi P Ve ks, oo s> °
nineteen hundred and eleven, and June twelfth, nineteen hundred
and sixteen, nor shall the provisions of this section be construed to
apply to the deposits made or to the receipts or certificates issued
under those Acts.” o

Sec. 9. That section seventeen be amended and reenacted so as to yaimaPenks,
read as follows: amended. ’

““SEC. 17. So much of the provisions of section fifty-one hundred popqepy of retistered
and fifty-nine of the Reviseg Statutes of the United States, and anSec. 5159, p. 97;
section four of the Act of June twentieth, eighteen hundred and sev- . VoL, 15, p. 125; Vol.
enty-four, and section eight of the Act of July twelfth, eighteen /1%, p.268,
hundred and eighty-two, and of any other a})rovisions of existing amended.
statutes as require that before any national banking association
shall be authorized to commence banking business it shall transfer
and deliver to the Treasurer of the United States a stated amount of
United States registered bonds, and so much of those provisions or , Maintenance of, not
of any other provisions of existing statutes as require any national
banking association now or hereafter organized to maintain a mini-
mum deposit of such bonds with the Treasurer is hereby repealed.” R for depesi

Sec. 10. That section nineteen be further amended and reenacted v 35 pp. 2978%5;
s0 as to read as follows: amended. =

“‘Sec. 19. Demand deposits within the meaning of this Act shall jDgmandand timede-
comprise all deposits payable within thirty days, and time deposits
shalF comprise all deposits payable after thirty days, all savings
accounts and certificates of deposit which are subject to not less Postal savings add
Eha.n thirty days’ notice before payment, and all postal savings o o oesedded

epostts.

‘‘Every bank, banking association, or trust company which is or , B2ances to be kept
which b?(:omes a membe% of any Federal reserve bagk s)}rlall establish baale e 18 Teserve
and maintain reserve balances with its Federal reserve bank asfollows:

‘. (a) If not in a reserve or central reserve city, 3 now or hereafter i1t ressrve or
defined, it shall hold and maintain with the Federal reserve bank of )
its district an actual net balance equal to not less than seven per
centum of the aggregate amount of its demand deposits and three
per centum of its time deposits.

‘“(b) If in a reserve city, as now or hereafter defined, it shall hold E’m"’;,%“y’
and maintain with the Federal reserve bank of its district an actual
net balance equal to not less than ten per centum of the aggregate
amount of its demand deposits and three per centum of its time
deposits. In -

““(c) If in a central reserve city, as now or hereafter defined, it iy, o T
shall hold and maintain with the I'Yederal reserve bank of its district Fos p- 9.
an actual net balance equal to not less thaa thirteen per centum of
the aggregate amount of its demand deposits and three per centum
of ‘its time deposits. o )

‘No member bank shall keep on deposit with any State bank or nomemer e 42
trust company which is not a member bank a sum in excess of ten
Eer centum of its own paid-up capital and surplus. No member Discounts for non-

ank shall act as the medium or agent of a nonmember bank in ZSocgr banks re-
applying for or receiving discounts from a Federal reserve bank under
B: pgovisions of this Act, except by permission of the Federal Reserve

ard.

“The required balance carried by a member bank with a Federal , Us,o! belance in re-
reserve bank may, under the regulations and subject to such penalties
as may be prescribed by the Federal Reserve Board, be checked
against and withdrawn by such memper bank for the purpose of
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Proviso, meeting existing liabilities: Provided, however, That no bank shall
strioted. > ™ gt zg?rg time make new loans or shall pay any dividends unless and

until the total balance required by law is fully restored. )
Basis of reserve bal ¢ [ egtimating the balances required by this Act, the net difference
s of amounts due to-and Irom other banks shall be taken as the basis
for ascertaining the deposits against which required balances with
Federal reserve banks shall be determined. .
sk, insular, ete., National banks, or banks organized under local laws, located in
Stetus permitted.  Alaska or in a dependency or insuiar I}x?ssessuon or any part of the
United States outside the continental United States may remain non-
member banks, and shall in that event maintain reserves and comply
with all the conditions now provided by law regulating them; or
said banks may, with the consent of the Reserve Board, become
member banks of any one of the reserve districts, and shall in that
event take stock, maintain reserves, and be subject to all the other
L . provisions of this Act.” ‘
o o Teeem- . OEC. 11. That that part of section twenty-two which reads as
be{,gaﬂsgﬁd%' om0, follows: “Other than the usual salary or director’s fees paid to any
amended. © ~ officer, director, or employee of a member bank and other than a
reasonable fee paid by said bank to such officer, director, or employee
for service rendered to such bank, no officer, director, employee, or
attorney of a member bank shall be a beneficiary of or receive,
directly or indirectly, any fee, commission, gift, or other considera-
tion for or in connection with any transaction or business of the bank,”
be amended and reenacted so as to read as follows:
by officials “Qther than the usual salary or director’s fee paid to any officer,
Attomeysadded.  director, employee, or attorney of a member bank, and other than
a reasonable fee paid by said bank to such officer, director, employee,
or attorney for services rendered to such bank, no officer, director,
employee, or attorney of a member bank shall be a beneficiary of
or receive, directly or indirectly, any fee, commission, gift, or other
consideration for or in connection with any transaction or business
Lo deposits Of the bank: Provided, however, That nothing in this Act contained
Dot prohibited. shall be construed to prohibit a director, officer, employee, or attorney
from receiving the same rate of interest paid to other depositors
for similar deposits made with such ba.n.ﬁ: And provided Further,
Discountsallowed. 'That notes, drafts, bills of exchange, or other evidences of debt
executed or indorsed by directors or attorneys of a member bank may
be discounted with such member bank on the same terms and con-
ditions as other notes, drafts, bills of exchange, or evidences of debt

Receiving foes, et?.,

Condition. upon the affirmative vote or written assent of at least a majority of
the members of the board of directors of such member bank.”
Approved, June 21, 1917.
June 21, 1917. . .
{H.J. Res. 105) CHAP. 33.—Joint Resolution To correct an error in the sundry civil appropriation
“[Pub. Res. No. 7] Act for the fiscal year nineteen hundred and eighteen.

Resolved by the Senate and House of Representatives of the United

Sun ¥ . .
priation'Act. | 77" States 3] America in Congress assembleé, Tlgt that ortioJ;I of the Act
o™ P 177, amend- entitled ‘‘An Act making appropriations for sundry civil expenses
of the Government for the fiscal year ending June thirtieth, nineteen
hundred and eighteen, and for other purposes,” which reads: ‘For
Avprosriationforeq. R2M0ENANCE and operation of the Panama Canal, salary of the
ary of governar of Pan. S0Vernor, $100,000;” is amended to read as follows: ¢ For mainte-
ama Canal, corrected. g?gc(;}()gr}’d operation of the Panama Canal, salary of the governor,

H r -

Approved, June 21, 1917,



